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T e |
%) Regulations < =IAqH AHar were HafRor g |
@) Directives < TATAT URHAT TIF TG |
M) Manuals ™ HTAFAITHT THEAAT ﬂﬁf%?f UEEEL
Taq Eﬂfﬁf fAfSaar (Legal Certainty) T TATAT =l (Operational Flexibility) ==
T HEH TG |

3.4 YN e

fadm ol ¥l Fha HE-ag9%] @R SEBON, NEPSE, CDSC, ATAIITA WIH
oI et qor Ride s, S qun B dedr T SRt et g € e,
STRETCT 9T AT AR YHH sl RS |

11



3.§ R A e Aifa Rt
%) AT GERTS oo JATER GURET g |
@) S ] e g gfate q9r e qEEREn 9 (Pilot Testing) T |
M) Real-time Risk Monitoring JUTTel {aI&bTd 717 |
) Yo FOTHT A gve aHreT (Post-Implementation Review) TN
T) IR GEANIEEd! SHAT AWatE (Capacity Building) @M% FRT-ad=®H! AN e
A |

3.0 feed

AT T i Far FaAaa! 590 auRdls AqEedd 9T (a0 T 8le,
e T FEgAT AAEOE SRE A aEH SIS Bl a9 Haea 2eie
T SE, SR SuaTar, s saaedd, GeanTd SaRaElied qar W= e
Fedferd €A1 AU SEBET Tl TR FBmEHT @il qTeR TaR Ty |

*k%x
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AT
Arfeyie g (Guiding Principles)

¥.q e

T fa=ii@ ¥aT (securities Financing Services) ¥l 'FIch'\U'f W, BRIEEIEEE]
AT ATEG] TG ALAIHA Ilodigd ANIGLIH Rgaeedr A€ gig | A Rgraeed
o o, MR S T, GAREET T, g SIaedd, SR SIHT q9l JEeidi
(Enforcement ) T Fe SRUTEEHT ARTEE UEEEY

¥.R REra-9 : a@miear Y& (Investor Protection)
%) YIF FamE Mo aeredie! Baars gdee waiear [Reag |
Q) TS ATTE TaH, 9, THAHT T47 q39 aeral ol I9eey TR |
) AEHH! FGH F& LT, T ATAT T i ATETD] HedTge T AT Ao

AT AT TS |

¥.3 REra-R : a9l FS9&@m (Market Integrity)
®) TAAT o TR, _Och—%lq B, T A (Insider Information) Ea) quTﬁjT LRI
AT AT TS Ade TAEHT Famwsh sqaear Mg |
@) T IR T THE qae 7o e soeEr giiEa e |

¥.¥ Rgra-3 : sifgwar saia AaaT (Risk Based Regulation)
%) (e qer guiREen SifgHeT Ui, AHR, SACAad qur TOeiTd THIdeT SATERA
T A |
@) I SRGH HUDT TAEEAT Ioo Tl T aar dsil/Aifoi Adeadbdes dang
Mg |

¥.X REra-y : wamﬁa?ﬁmﬁ (Proportionality)
%) e TR T ATHR, HRIAREHT AT, AEhH! ATIR T ARGHBT TAATAR
fFufeor wicrg |
) g1 9T G NRgT qUHT eI AAE90® HAHS I A 9 sgaedl M |

¥.& Rgra-Y : arehiar qu gedrEr (Transparency and Disclosure)
%) HGA qX, AW, e, Haircut, SREH TAT U@ IMUcA TAE TIAT G TS |

13



@) FAars Arvasd GO GHIH 3qersd TS |

¥.© Rgra-¢ : Sa@mca (Accountability)
%) YUH ATACTA T FEAl ATF [, ATARE a0 qoT SARGH  sqaeend= a1
AR IO Eg |

G) qACF TR TA TG TaEIeel S dae gRiEd T |

¥.c REra-9 : TR @E™ (Market Development)
%) Tl oS faTaers. see T 2ige, YUer I Wiedted T Iged 6 |
Q) 7ot o Far qur wiEtet Temarg Ramd FaeautE qeaied TR |

¥.R Rgra-¢ : ki gaw Raas (Technology Enabled Regulation)
%) [ gides, SifegH AT aur quRaeHr Riee aomeisr yanmars grafHad
EEREL

G) AEIH G G JTedl, AFeR GRET qU1 ST TEHT ~IATH AIEE b |

¥.q90 Rgra-< : eIna 98/-aq (Regulatory Coordination)
%) T A S, St T2 v o, RiRug e femfs for, Suer ag S qn
I grEad MeTIEE THEE gH-ad BN M |
Q) AEIH AT A ARG T G HAGHE TET T Aiob g |

¥.99 Rgra-90 : 9Eg a7 (Phased Implementation)

A= it Tam! e Fe =)o Te:
feer =T Margin Lending
T =T Securities Lending and Borrowing (SLB)
qGT =L Covered Short Selling

TS TSR] TATE A afeg A Al IR0 A IR |

¥.9R Rgra—99 : BT TR (Financial Stability)

%) B uf e Fofaer wwe i gl Tfica r THRIHE T 9 e Aee
TG ATETF LEATHS FaedT M |

F) YOI SRgAH! FaWd Hearg T AEed® qURIcAs U Aqqve s |

9%



¥.93 REra-9R : Fa< gfem (continuous Improvement)
%) Regulations, Directives dIT Manuals =7 Hafwa awer T i%@ |
Q) g9R @, qfafy, aaiied g a9 Hadd ATWash] AGRAT AEedd e

g |
¥.9Y AUl @i Rk it Rt

TITEehT AAAT IR SEATTS eT=aT el = e Reiese s
%) Margin Lending T WIFT HIHd IT fadqid= (Eligible Securities) ST TR |
@) SLB WREHT YEANT eN-Ibaigeat YiiHd T |
M) Covered Short Selling AT |MHT SLB TN TATIAT S{UHT AN A |
) YUH SO FAESE THEHT FHiEr T AEedd S 1 |
) SEBON I=a¥ld 'Securities Financing Supervision Unit" TJT9AT T
=) NEPSE ¥ CDSC HT Qﬁ;ﬁ Real-time Risk Monitoring Platform o |

¥.q% Feed
T ALATHT Ifedigd ANIRe® Rgde® a9 Fumme&™ ®I@ET Foundational

Principles @E‘F‘[lalqllﬁl fear AR iRA Regulations, Directives, Manuals, Circulars dY

Supervisory Guidelines T gTdeed T qrasear @'ﬁﬁ?ﬁl

*kk
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FEAT-9=
ATASHT Yol TRAT oried, Ao |radt qur S, vd Afery aur SRy wirew
SYqYIq ?ﬁi%r, R0T3 (Nepal Capital Market Leverage, Securities Lending, Short Selling and

Derivatives Risk Management Policy, 2083)

BT G (Executive Summary)
FIITHI ol TA AT 35 FVFAT Sed@HT AT [ HOHT T T TAT G

JF FEIT: Cash Equity Market &7 F15c GH! 5| AT 7T THTET {off FAEET AR

TS (Market Depth ), @ITdT (Liquidity ), TI@H TFCITTT (Risk Management ) T GEMIT
T faedRET W?%Margin Lending, Securities Lending and Borrowing (SLB), Covered Short
Selling, Forward Contracts T Derivatives Instruments, ST€dl 317\'5;77%5’9_ fadia WW ﬁ
HTGHT G| FUAH Gofl FARAZ A-THET FACHT FIdeqdl, TRaef T Fi@a—ag7vics a7
A FUBEEHT TG [AFTT ATT9TE EH
AT g7 e
TG ANAF FCT FZ9T “GUET [, FHEAHN] FGH qaeqaT T ATgHE T

QATIRATHT TTTAHE Gofl FaReAs Mewl, el T GedNIT FAaT &H g |

Y.q TS Yol SeIeh! [aeE saer
ERINER ‘13?[ S([THT NEPSE Ea) ﬁ"t_d'l'(, Demat BTU'I'I?'?[, Online Trading System, CDSC
Settlement ¥ Institutional Investors T ﬂﬁe" HU 9 SR =T 31—% FEl HHAY bl EXL
T T
(%) THAH TS G B TR HEId: Buy — Hold — Sell Wi ATeniRd & |
Short Selling 9l Derivative Instrument W SICHT Downside Risk Management,
Hedging T Arbitrage T JAdHL Hitoa ER
(@) Hf¥T Risk Management Tools: TAIEARAT Portfolio Protection, Market Risk Hedging

T Price Risk Management 1 Wgﬁﬂg IR JUcTed ?g"l"l\l

(RT) SR ST e ‘ﬂ\ﬁ?}—fi Pension Fund, Insurance, Mutual Fund STET HEINTT
wﬁwﬁaﬁ Liquidity Management, Yield Enhancement, Portfolio Strategy bl AR 99
EAEZURCIEEDERCEY

1%



Y. e e

Tg fdeT THE I
%) Market Depth Jig: TXAA T HRIER Volume [EEAR I |
@) Risk Management AT JE: THIHAT qTUT TEATATE SATGH STTETTT ITHI ITAY

T3 |

) Institutional Investor Developmentztﬂ

(o)

HHTA FEANTd Tl SGT3 |

) Market Efficiency HI {TL: Price Discovery T Arbitrage Mechanism faem T
) International Best Practice HIATI: ¥ d, gte dOIRMI, Hsif@iql, ﬁﬂ'l'l'g'{ NEIREEIRESIES

AqHAAE R UTerh! AR AT T e 1 |

¥.3 Wi wEi-aaam qeT T

TEQ i =R qed TATAHT AT §a:

faar SiAp) e Sqae
TIF—9 KEIEIETIKIE %) Licensed Stockbroker/Stock Dealer
Margin Lending | fFgfeaq T ﬂ@ﬁ el Margin Lending
Framework Credit Facility 9) Automated Margin Calculation
ERNES) W| T) MTM
) Margin Call
¥) Forced Liquidation Framework
TR I WIS q491 | F) CDSC Based SLB Platform
Securities  Lending and | IYRY S TGAT G) Lender/Borrower Registry
Borrowing (SLB) | ) Collateral Management
") Lending Fee Mechanism
) Default Protection
TAF—3 EEILCI gé_cfﬁ %) Covered Short Selling AT 31_'\'13?%
Covered Short Selling FREAR T qed @) Naked Short Selling FUrer
FeamuT ElERil ) Borrow Confirmation #=aTd
g T ) Short Position Monitoring
F) Buy-in Mechanism
TAF—Y BIEEl Hed %) Exchange Based Forward Contract
Covered Forward Contract | Fifq®q  eTa=ag—T ) Margin Requirement
qar Derivative T M) Settlement Guarantee
Infrastructure

) Risk Monitoring System

q0



€.Y Institutional Framework

[REIRPASIL T
SEBON %) Policy Maker
d) Regulator

) Supervisor
T) Market Developer
NEPSE %) Trading Infrastructure

9) Market Surveillance

M) Product Operation

CDSC %) Securities Registry
d) Lending Platform

) Settlement Infrastructure

Stockbroker YT Stock Dealer %) Customer Management
) Margin Monitoring
) Risk Control

) Compliance

4.4 Technology Architecture Framework

AYTTHI éilglr'\'ldo ‘fl:‘ﬁ TR FUHIT FATATRT AT Investor- Stockbroker / Dealer-NEPSE
Trading System-CDSC Settlement & SLB Platform-SEBON SupTech Dashboard e Integrated
Architecture Ta&T® ‘T&%IQIGRWIT Real-Time Risk Monitoring, Automated Margin Engine, Digital
Reporting, API Integration, Cyber Security { Data Analytics <T{TAdT IEEIEG G%I?F[ |

¢.& Risk Management Framework
e SeH e

Bl qE

Credit Risk Collateral & Margin

‘Market Risk HMTM System ‘
‘Settlement Risk HCIearing Mechanism ‘
‘Operational Risk HIT Control ‘
Systemic Risk Regulatory Monitoring

iz



Y0 TR HEEIT AT

faaw e &
Phase |: Foundation %) Margin Lending Regulations Fl'ﬂ]\"ﬁ
(M a. R0T3/5Y) ©) SLB Framework TITIAT I

) CDSC Platform Development
) Stockbroker Capacity Building

) Investor Education

Phase Il: Market Development %) Covered Short Selling F\l:(?ﬁ
(M3, Rozy/Ty) ¥) Institutional Participation farear T
) Stock Dealer Role fada I+

Phase llI: Advanced Market %) Forward Contracts
(373, R0TY. /TS T=E) ) Index Futures

) Options Market

¥) Advanced Derivatives
Y.& A geer

TAAD USl TR Fad HEAR T FREE SRGH SFaEIT T Tl 0

AT T ATGAH TARAT TR T T Al A 39T 2l |”

*k*
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HAT-
D! YTt TARD! AAAT HACAT, FHEAT [ATT T AR AL

(Current Status, Challenges and Reform Necessity of Capital Market of Nepal)

&.9 AT GSll TSB! qAA AT
arereh! doit TR T 35 AT GLEANTG T YA Joa@d TIH [ HUH! F |
e IUACRE:

%) ferdr SsRaT Tl HRIER Jumett

F) CDSC AThT 31T T TaT THATH JOedr

) Online Trading System (TMS)

¥) Dematerialized Securities System
F) Mutual Fund T Institutional Investors ﬁﬁ"t_d'l'{

=) Public Participation HT ﬂﬁ{{l

HNEGERINED! ‘fl:‘ﬁ oS Traditional Equity Market — Digital Equity Market Th BT
WD |

T TARD! AP = Digital Equity Market — Risk Managed Modern Capital Market
qThH T AETF g |

&. AT AN TR HL
BT ST qjﬁ ST HEI: Cash Equity Market HT AR |

Wﬂ‘ﬁ?&ﬁﬁ?fﬂ'@'@l"ﬁﬁ Buy Securities —p Hold Investment —>» Sell Securities
T Hivgd G| 9 GENHI Hed agaT WA W (o7 Hicbl, HZal TRAT FET T I
TUHT T Institutional Hedging ¥+ 9 TTHT ATE Wbl F |

€.3 TR Tol TR TG TAAEE
) TORAT SIRgH SHGET JUBLTh] A9 BT TIHIBAENT  Portfolio Insurance,
Downside Protection T Hedging Instrument 3YcicY a_"fl BT BT AT Ycal ol

HTdl, Long-only Investment Culture T Institutional Risk Limitation "\%Ehlf B

) short Selling Mechanism 1 3T¥Ta: BT TR ATCl WA Hed TSl 9 o foe da
SHAEAT Y| TUHT T HEAR T F=aT0T YURdl, HH Market Efficiency T Bear
Market Management HIET ﬂ'@'ﬁ g |

R0



M) Securities Lending Infrastructure T A Short Selling T AU Securities Borrowing
and Lending (SLB) Bl | a SUTAAT Lending Platform, Borrowing Mechanism T Institutional

Lending Market IEEAL] sqqa%r @?I
¥) Margin Lending PUIRIEICE G ECA R HE ) Margin Lending H&I: éﬁh‘ qq Fel AfFa
FEITHT Credit Facility HI ATHI T g | SIHHT Uniform Framework el A{TE, Automated

Risk Management WT AT Real-Time Monitoring STEAT YHEAT Tehl G |
) Derivative Market bl 3@%&% IECCAREEIREIEEIEE:] Futures, Options T Forward
Contracts SITGH EHAEATITHT qey qrgT g1l TUTETHT Derivative Infrastructure 31%

YRS ROTHT |
§.¥ IR ATIC fawrg

e FEa qur IETHM auREEd (FaR. AgHE 4Si oo e WawT g

HILT &%) NSE Futures & Options
d) SEBI Risk Framework

) Securities Lending System
Singapore %) SGX Derivatives Market
d) Institutional Hedging

Malaysia %) Bursa Malaysia Derivatives
d) Islamic and Conventional Products

South Korea %) Advanced Short Selling Framework

d) Strong Surveillance System

§.% WRAP! ATIASC b RN qraid [Rbrg

YA TR [EHhEd Taes:

qigar ==

Cash Equity Market Development

!

AT =

Electronic Trading & Settlement Reform

!

REEIRCEU)

Derivatives & Risk Management Instruments

1

9T =0T

Technology-Based Supervision

<1



Jarerer 9f Ty T FHEFETE AT 99 |

&.& @7 Margin Lending, SLB T Short Selling 3TA¥I&

AT Gofl AT TTRBT ATHR FTSHT §, IS AIH! Gediar a9 g, Digital
Infrastructure AT < T Institutional Investors wﬁail cqél('i Ad: Market Expansion—Market
Sophistication T ST ATITH 5 |

&.9 WHId® ATEaTTHAT

(%) Liquidity Enhancement SLB T Short Selling qhd SETIHI 6‘4(475616(9 LSS
T g |

%) Trading Volume &S |

@) Bid-Ask Spread T3 |

) Market Depth ﬁ?ﬂ'{"ﬁ |
HTET ey |
(@) Better Price Discovery Short Sellers T Overvalued Securities q%?ﬂ? T
Negative Information Incorporation ek Hed
HaReT ar T qEART T |
(A1) Institutional Investor Development Institutional Investors Fﬂ'&p Hedging, Portfolio
Adjustment T Risk Control T IJUHLT AR
ERN
(&) Market Stability Risk Management Instrument gﬂT ﬁmﬂ'ﬂw
YIREE T |

%) Panic Selling g |

) Long-Term Investment ECEI

) Market Confidence IR &7 |

&% E'IT'W):T Regulatory Gap Analysis

e HEEARCE ] EICEEECILY
Margin Lending it soaeen Uniform Margin Regulations
Securities Lending :W@ﬁ CDSC Based SLB
Short Selling :W@ﬁ Covered Short Selling
Derivatives Tﬂ‘lﬂ’ﬁ Phase-wise Development

R



K] HEEIEER AEATH FAR

‘Clearing HBasic Settlement HCCP Framework ‘

‘Supervision HTraditionaI HRisk Based and SupTech Based Monitoring ‘

&.% IS TS BT
AU [ SEE ATAS I

Step 1
Regulatory Framework Development

!
Step 2

Technology Infrastructure

!
Step 3

Institutional Capacity Building

!
Step 4

Pilot Implementation

!
Step 5

Market Expansion

€.90 vy
THTTeR! Goft Selel fefoieer Tuaure! qieell =0 9 MREHST ) | A Z™1 =:

“Liquidity, Risk Management and Market Innovation Based Capital Market Development” Al

Margin Lending, Securities Lending and Borrowing, Covered Short Selling ddT Forward
Contract STEAT IUHEE Had A HREAR UM WA @lead, A IS ol aoRare
AGMH, e (Deep) T A-AURIETHT IS WIS FATER B

*kk
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HEY-gid
(Margin Lending Framework: Concept, Regulation, Risk Management T Implementation

Model)

©.9 Margin Lending T AT

Margin Lending fIqIa® @& 9 W@ Y& qllPUHT AT (HH @5 afdl &
ASHT €A oA Tael sqadriiel Suesy RIS (MafeAd ol geer a1 | T8 JomeAr
SHIEICEI \‘rll“l'ﬁ t]\_uﬁ (Equity Contribution) T ezl ﬂ%ﬂT (Borrowed Fund) WA T fardma=

Qg TE |

A G
Investor Equity + Margin Loan =Purchase of Securities —,  Collateral Value Monitoring

Margin Lending o AE A 99 W1 &9ar U Tl?,& ISES U’ﬂﬁ'ﬁ Leverage Risk,

O b} ja
Market Risk T Credit Risk THd de@I3e | <THA bl HHEAD BREEECIEERED §~'§|

18.] UTTH! G=a¥AT Margin Lending T SEYIHAT
AT ISTT SSIRAT TGl TR foean, Biied Hem qomedis] &, IPRIEEEa
qLAT ﬂﬁs{ T GEIWT I faeare E% W Margin Lending ATdXTEH ﬂ@ B
e S
(%) IR AT ﬂﬁs{: Margin Lending Kl Trading Volume, Market Participation T Investment
Capacity S@I3 L ERIE) Tl€§|
(@) GINTq 99K fa@M: Stockbroker, Stock Dealer TAT Financial Institution T Credit
Facility, Portfolio Management T Investment Service faear T = ﬁ"_%,fl
(1) FtREs R RE=: BT BT Al AT Gqee & for A
TEH! EX IBREE] TI&Q‘O!% Margin Lending Kl qr&rfﬁ?rr, gH FI==0T T IURRT L&

g T |
9.3 T A
) ARAHT A¥AT: ARAHT SEBI Bl HIAT A={iq (&qIa ATl qadmilel Ao &0 {2,

IERIEEEARRIRE Il ?ﬁ%@, Initial/Maintanence Margin T Margin Call &7 g, Single

Y



Obligator Limit, Risk Monitoring, Reporting < TAdRI S EIDRIFE Margin Lending
Facility (MTF) T |
Hed Repre: Leverage foFT Risk Control TAITd ééﬁ |

g) %igrb ST JHNHTHT AT USA AT Regulation, Maintenance Margin Requirement

Stockbroker Risk Management Aqrhd Margin Lending TATAT g |
g@qﬁrﬁw: Initial Margin, Maintenance Margin, Margin Call T Forced Liquidation |

) Singapore Model: Singapore HT Licensed Stockbrokers, Risk-Based Margin, Strong Disclosure

T AT Jomedr |

8. SUTAH! AT FEamad Margin Lending Model
TATTAT AT AUSFaRT il =+ Aigd JUTH g1 |

Stockbroker/Stockdealer Based Margin Lending Model
YT
Investor

!

Licensed Stockbroker/Stock Dealer

l

Approved Bank /Financial Institution

!
SEBON Supervision

\9.% Margin Lending T GEHRIl
A ATSFHT TEHNIEE T SHeed! MrHard I8 78R Wl g |
Investor ﬁTﬁaT@:

%) Risk Understanding
) Margin Maintenance

M) Timely Payment
Stockbroker IEE= LR

EF) Customer Assessment

9) Margin Calculation
) Monitoring
) Liquidation

Stock Dealer T

(SN

%) Institutional Lending
9) Market Liquidity Support

M) Professional Portfolio Financing

Rt



Bank T Financial Institution | SIH&RT:

%) Funding Source
) Credit Risk Management
) Liquidity Support

.& Eligible Securities Framework

Margin Lending T WNT o oA 4w Gl S | T A Fafon Tem
ATEAR T I9IH &5 |

RIREAS) BIEERE ]
Listing Period ~gAdH sater
Liquidity ki) W
Market Capitalization RIEEREIE
Free Float Epi)
Compliance BRIEE)

.8 Margin Requirement Framework

AT T (AFaw G SEBON of FWR g e g | )

Security Category Initial Margin
High Quality Securities ¥O0—4L 0%
Medium Risk Securities L0—&0%
High Volatility Securities & 0—\80y%

©.% Initial Margin AT
AT HRER e &l AT Equity Contribution STsd TRISTATS |
IR Afe: I @RE e = T, Q0 A@
Initial Margin = L0% ¥U: Investor Contribution = ©. ¥ Q&
Margin Loan = ©. ¥ W@El

©.% Maintenance Margin SqdTIT

ERIRIEIN) “JIdH Margin Level HIIH Tl'@;qﬁ?fl

%



Il TR Hed | Collateral Value TICHT Margin Deficit IEEE g1 | <I9 AITITHT: Margin

Call ST &g |

8.90 Mark-to-Market (MTM)
Margin Lending AT 3 Wedl WM ATEeTF 9 |
TUTTAT

Daily Market Price
!

Collateral Revaluation

!

Margin Ratio Calculation

!
Margin Call/No Action

©.99 Margin Call Framework

Margin Call 1 €T ATIET TR IHH [GATA IR o1 T@HH TAT T IIeY
TRISAIAG | AT ST FHT AT A B (37 T I=9 SRGH AGEITHT qoblel sy

TSI |

.9 Forced Liquidation Framework

AT Margin Call qa T Stockbroker o T@MA &3, Loan Recovery
Exposure Reduction 79 T |

8.93 Risk Management Framework

Ao e Fied JReH T il Sqaedqadhl dii Fawa qed 81 d0e

TAHTHT TEq TRHT G |

e Rl
Market Risk MTM
Credit Risk Margin
Liquidity Risk Eligible Securities
Operational Risk IT System
Systemic Risk Exposure Limit

RS



©.9Y Stockbroker Level Risk Control

Stockbroker < Client-wise Exposure Limit, Security-wise Limit, Concentration Limit T

Real-Time Monitoring leftﬁal

.94 IT Architecture

EAEd FoTTed

Investor Portal
Stockbroker liL/Iargin Engine
NEPSE TradLing System
CDSC Settlement System

l
SEBON Risk Dashboard

©9.9& SEBON Supervisory Model

SEBON © Total Margin Loan, Stockbroker Exposure, Sector Exposure < Default Position
&7 Real time monitoring dIT Audit AT Compliance Review Y Stress Testing T Periodic

Supervision TIEECI?«'CE |

.90 FHETFEIT JSHT
Phase | (0—3 W@ %) Margin Lending Regulations
Finalization
) Stockbroker Guideline
) NEPSE T Stockbroker &I IRT IT
Specification
Phase Il (3—& HfeT) ) System Development
F) Stockbroker Training
) Testing
Phase Ill (§—% HfeT) ) Pilot Implementation
ST) Selected Stockbroker
) Eligible Securities
Phase IV (}—qR #feT) ) Full Market Rollout
©.95 iy gee

“Margin Lending T Jg% aea Afafead % faear arg+; qefer, ureeft T sifewr
TN T e T T &v |

*k*%
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FEAE-ATS
At 9 U FREAR &

Securities Lending and Borrowing(SLB) Framework (CDSC Based SLB Model for Nepal)

T.q SLB Bl AL
Securities Lending and Borrowing (SLB) @J*f TSl a7 TEATT ATHFAT Tl Tl
fadr fea safaer @R ot amidal a1 Sedrs 9adl & ¥ Ed aEaH Tod
(Lending Fee) T ATAYTH Collateral ITH T €T & |
SLB & WA B YHAT MR @ g
Lender (& f& &)

l
ford 3arr
l
Borrower (farama= o1 we)

l
Collateral 9ald

!
Mg ety faqe= fhar
T &
Securities Owner

Lend Securities

!
SLB Platform

|

Borrow Securities
!

Short Seller/Investor

C.R W@HI AT SLB T FragaHar
TR Ut STRAT SLB TG DT THE HRI:
(%) Short Selling & AT FA Covered Short Selling 9T T Borrowed Securities
Availability 3T9T% g~ | SLB o9 short Selling T+ T ﬁ?, Settlement Risk sl@e§ <
Market Efficiency FHHAR g |

(@) Institutional Investor &1 AATT AT AT Mutual Fund, Insurance Company, Pension
Fund, Long-term Investors, o AT [fewa faarare afdfics e ue 1'Ff"‘éliﬁ,‘r"[l

R



(IT) Market Liquidity FT_';I_'&II SLB o Trading Volume, Market Depth T Price Discovery HI §HIT

UER

(&) Efficient Capital Market Development: Wgﬁ_oﬁ SI[THT: Cash Market + Securities Lending

+ Short Selling + Derivatives Qiﬁ% PUIRICa BUH] EEaL g"igl
C.3 FalRT v

%) AIAHT SEBI—NSE SLB Model: AW SEBI Regulatory Framework, NSE SLB Platform <
Clearing Corporation Settlement Hqhd SLB FATAT g | WIXAHAT Eligible Securities,

Institutional Participation, Collateral Based System ¥ Transparent Fee Discovery EaRERR)

TRUHT 7 |

q) Fl'ﬂ?l’? TS AHNET: USA AT Securities Lending Institutional Investors, Pension Funds,

Custodian Banks %! Securities Lenders 1 ®UHI WEcaqll AHHT §ogg | TqH! He
AT EeE Collateral Requirement, Daily Mark-to-Market T Recall Mechanism {%W
g1 |

) Singapore Model: Singapore HT Centralized Securities Borrowing, Institutional Participation,

Strong Risk Management TR SLB ESIES Ir3|0b|%| *Ir('\wbl 5 |

C.¥ WP FEGT SLB Model
TUTAT AIRT: CDSC Based Centralized SLB Model W@E|
EdTEd Y
Lender

|
CDSC SLB Platform

Borrower

|
NEPSE Trading System

Settlement System

30



C.% SLB P YHE WEWIl

%) Securities Lender: RIS Lender BEAT Mutual Fund, Insurance Company, Institutional

Investor, Long-term Individual Investor T Stock Dealer g%f Glrt\d'%g BEREAREET EIEE)
Ownership Confirmation, Lending Authorization T ferda= forar gy |

d) Securities Borrower: Borrower HI Short Seller, Institutional Investor, Stockbroker T Stock

Dealer ey | Ira"lnl‘é@dol S Har collateral Deposit, Lending Fee Payment T Securities

Return §'§

T) CDSC: SLB I FHA HEATTHT CDSC HI W& HAHH! W@wg | FIT Central SLB

Infrastructure Provider ! ®JIHT &Td T&T Securities Registry, Lending Matching, Collateral
Record, Return Settlement T Reporting STl D] 1Ié§ |
) NEPSE: NEPSE bl HﬁﬂT Short Selling Integration, Trading Data Sharing T Market

Surveillanc {@+g

T.% Eligible Securities Framework

= fd sis WWW@%|W ARIAT AFaT SEAHT HIAITEEE® AN
T I9IH &7 |

RIRERSE AR AT
Listing History RIEGEEEIR]
Liquidity TITH HRIAR
Free Float ERIL)

Market Capitalization ~dAdH T
Compliance BRIEE)

G, SLB Transaction Process

=T—9
Lender o Securities Available Register T|?§|
!
TT—
Borrower o Borrow Request sy |
!

3l



IJ—3
CDSC Matching T3 |

l

JUT—Y

Borrower < Collateral e |

!

IT—Y

Securities Transfer §~'§I

!

I—&

Borrower o Securities T9rdl Tl?zgl

l
TRU—9
Collateral Release 9 |

T.C Lending Fee Mechanism
SLB Fee SVl [HYUN T AT Eﬁ?ﬁl ISR EANC L E Security Demand,
Availability, Borrowing Period, Market Condition g~ |
SEUIUE
A Borrowed Securities Value = ©. 0 &M@
Lending Fee = %% A&
FAT = 30 [T WU Fee:= 90,00,000 x Y% x 30/3&% = &, ¥,990 (TRTHT)

T.% Collateral Management Framework

Borrower < Collateral JIsd] JI(Idg‘ﬁig |
“t_Oﬁ;W Collateral:
%) Cash

) Government Securities

) Approved Securities |
Collateral T Daily Valuation, Haircut Application, Margin Monitoring ‘liﬁﬁl

Z.90 Recall Mechanism
Lender < T[T AAEATT Securities Thdl HFH WI Recall 9+I-gHT Prior Notice,
Settlement Arrangement { Market Protection ST&dI IEER) oy Wl

B



Z.99 Settlement Framework

SLB Settlement: CDSC WUITITHTh §g |
e =:

Borrow Delivery

!
Holding Period

|

Return Obligation
1

Securities Return

!

Collateral Release

Z.9R Default Management
Borrower < f&rdia= fohdl =9TCHT:
T—9q
Collateral JTART
l
T3
Market Purchase

!
—3
Loss Recovery

!
FOT—Y
Regulatory Action

.93 SLB Risk Management Framework
SLB W [fed SRIA T AT uaedr! FAmwehd | 8T SHiSHabT T AT J&dd
TRUH |

Ellfce) SYATIRE
‘Borrower Default HCollateraI ‘
‘Market Risk HHaircut ‘
‘Settlement Risk HCDSC Control ‘
‘Operational Risk HIT System ‘
Liquidity Risk Eligible Securities

R



Z.9Y% IT Architecture

o\ .
AcAlldd A=Al

Investor

l
Stockbroker / Custodian

l
CDSC SLB Platform

!
NEPSE Trading System

1
SEBON SupTech Dashboard

e Fe:
%) Real-Time Borrow Availability

9) Automated Matching
M) Collateral Management
) Reporting System

¥) Audit Trail |

T.q% Regulatory Supervision
SEBON Outstanding Borrow, Short Position, Collateral Status Ea) Daily Monitoring T
Risk Assessment, Audit, Compliance Inspection &I Periodic AT Tﬁ?z’l

©.9& HEaIT ASHT (Implementation Roadmap)

Phase | (0—3 Hig™T) %) SLB Regulations Approval
) CDSC System Design

M) Stakeholder Consultation
Phase Il (3—& HfeT) ®) Platform Development
F) NEPSE Integration

=) Testing
Phase Ill (§—< &) Pilot:

%) Eligible Securities

) Institutional Lenders
) Eligible Stockbrokers
Phase IV (3—qR HieT) Full Implementation:

%) Wider Securities

) Retail Participation

3¥



) Short Selling Linkage

g.q0 Afd www
“Securities Lending and Borrowing HAA Short Selling Ea) qj‘?a'l'{ B, a7 9T | ":ljf
FARATS e, TA T AT TOHT TS ATIRHT R G & |7
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Covered Short Selling Framework(Covered Short Selling Model for Nepal Capital Market)

%.9 Covered Short Selling Bl AR
Covered Short Selling TIFIeFdIcl ATHHT THUS! fordra= a9t forg feorsht 4 T Mz

Afagr Thal T sgaedr 21 | SEw fgdrm qoet g bt v wfer @ fadoe Jaw et

1 IR TE T GHIEAA ACH T |
T YUTATHT:
Borrow Securities
I
Sell Securities in Market
I
Buy Back / Return Securities
I

Close Short Position

LA LI
Securities Lender

l

Securities Borrow

l
Short Seller

l

Sell Securities

l
NEPSE Market

!
Buy Later

l

Return Securities to Lender

?.3 AUl ST Covered Short Selling EINC I CERE)
AT BTAHT T Long Only Market AT SATIMRT G | THHT Hed FGaT A T, TIaTl

TAT SIRGH  qaeqI=ehl  Ad T Negative Information Price Discovery HI %FII% @

B



& | Covered Short Selling T SRAT Ted%h! HRIER, Hed AT FHAT, TXAT T Hedging

AT qfg T FEdNT T |

.3 Short Selling T THE W
(&%) Market Efficiency HT AT Short Seller T Overvalued Securities ¥ Excessive Price
Increase s X AT AT FHINA T4 FadNT T |
(@) Institutional Hedging: Institutional Investor o Portfolio Protection, Sector Risk
Management T Market Downside Protection 3T g |

(1) Liquidity Enhancement: Short Selling Kl Trading Volume, Bid-Ask Efficiency T Market
Depth aals“a |

Q.Y AUl AT At Rgra

TITAh] TR ATHR T GEINTT &7l gal Yiecll JOTAT Risk Controlled Short Selling
A IITH 513 |

313}[%2 Covered Short Selling
e X Naked Short Selling

Q.4 FRT A
%) ARAHT SEBI Model: WIRAHT Short Selling Framework «geldchl cIqEY(g & H] AT e

é‘f@ﬂl SEBI Regulation, Stock Exchange Monitoring T Securities Lending Mechanism
AT AT 5 |
Heg %13 Borrow First, Sell Later Model

d) USA Model: USA HT Regulation SHO, Locate Requirement T Borrow Availability Tk

Short Selling ERECU q|ii"§|
) Singapore Model: Singapore HI Institutional Participation, Transparency ¥ Reporting

Requirement HT EICREEREY
Q.& ATl YT Short Selling Structure

Investor

!
Stockbroker

!
CDSC SLB Platform

l

Borrow Confirmation

BN



l
NEPSE Short Order

!

Settlement

2.9 Covered Short Selling &T TEWIIT
Covered Short Selling T HEWRIIHT WEWNIE® T Ith GTAEEH! YHHI JE@ ATAR

2%$| BN

Short Seller -

~

%) Borrow Securities
9) Sell Securities
M) Maintain Margin

¥) Return Securities
Securities Lender o

~

%) Securities Availability
d) Lending Approval

M) Receive Lending Fee
Stockbroker ey oegar:

%) Client Verification
) Borrow Confirmation
) Margin Check

) Risk Monitoring

CDSC qTHHT:

o~

%) Borrow Registry
) Securities Transfer
M) Return Settlement

NEPSE e

N

%) Trading Execution
) Order Identification

) Market Surveillance

%.% Eligible Securities Framework

Short Selling =T @I &= FIAIT g g G| TR RIIT==hT AUEvE Fer AR
I & |

Liquidity 39

35



Market Capitalization AT
Free Float gy
Trading History (B2E8

Compliance RE

%.% Borrow Verification Requirement
Short Selling Order ¥ AT Stockbroker 1 Securities Availability, Borrow Confirmation
Number, Borrowing Period T Settlement Capacity it T@Qﬁ@{ |

%.90 Short Selling Order Identification

NEPSE System ¥HI Short Order c'ilsr @% L{i%til"l uiﬁegl Short Sale Tag, Borrow
Reference, Real-Time Validation T Audit Trail ST&d ‘g’lﬁfﬂT qEATE g7 |

%.99 Margin Requirement Framework
Short Selling HT Unlimited Price Increase Risk @ Wﬁ Margin 3Td¥Y @@l
g WS sae:

Security Type Hlnitial Margin
High Liquidity L0%
Medium Risk &0%
High Volatility 8O0%

?.9R Maintenance Margin
Short Seller < IATH Margin HTIH TEIH |

< Share Price 1
HUHAT:
Loss 1
<
Margin Call

AR T |

EN



%.93 Short Position Limit

Short Position HT SIRIH fF==0TaT <R B! HAT A IUTH &7
%F) Investor Level T ATUHAH Short Exposure
d) Stockbroker Level HT %<l Client Short Exposure
) Security Level AT Uk FHFIIHT Short Interest Limit
¥) Market Level HT "v'quc'\U'f SIS Short Exposure

?.9% Short Selling Disclosure Framework
SO qRETe(aTehT T SEBON o Securities wise Short Interest, Total Market Short
Position T Sector Exposure PEAIRGIRIET WI

?.94% Settlement Framework

Short Selling Settlement:

Short Sale

!

Settlement Date
!

Borrowed Securities Delivery

!

Buyer Delivery
!

Position Adjustment

%.9% Buy-in Mechanism

IMT Short Seller & THAR Securities IUEH TRIST FHT 9T Buy-in N B | STkl

YHAT B ATER TH G |

‘;{%F?IIT:
Default Identification

l

Market Purchase

l

Delivery Completion
!
Penalty & Recovery

?.99 Market Abuse Prevention

Short Selling AT [+ #iie® MUy TRy |

(%) Bear Raid

¥ O




(@) Artificial Price Depression
(IT) False Rumor

(&) Insider Information Based Short Selling |

%.9% SEBON SupTech Monitoring
SEBON o Real-Time Monitoring ATHA Short Volume, Price Movement, Unusual Activity
T Concentration Risk T ERACE] ‘Iﬁ@ |

2.9% HEEIT YSH (Implementation Roadmap)

Phase | (0—3 W@ %) Short Selling Regulations
) SLB Completion

M) System Requirement
Phase Il (3—& W& %) NEPSE/CDSC Integration
) Stockbroker Training

M) Simulation Testing
Phase Ill (§—% HfeT) Pilot:

%) Eligible Securities

d) Institutional Investors
Phase IV (3—9q3 HfeT) Full Implementation:

%) Broader Securities

) Eligible Retail Investors

].R0 T q=YW
“Covered Short Selling ®Ts TSR HETIT IUHIHT TIHT B, TSRS Fadthi, TRELN
T SIfEGW A9 GEaH T3 AgHE ol ] 9T G e |7
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YT -aRT
HAEIH Hhale HUC AT SIACF TS TAER G0
Covered Forward Contract and Derivatives Infrastructure Framework (Derivatives Market

Development Framework for Nepal)

90.9 Derivatives Market ! SITERUMT

@J"f ATTRT FHIRT (Underlying Asset) T HeJHT AT Foreliar 4 7 Derivatives &,
TEH Wed AT g Aed IRadae MR 75 |
TUTABT GeasT AT qrTiaT Underlying Assets <@l STJHILHRT g7 A |

%) NEPSE Index

) Selected Equity Securities

) Interest Rate Instruments

) Government Securities
Derivatives Market T Hed B%?Tf:

%) A FFeAaT (Risk Hedging)

G) e AUl YT (Price Discovery)
) SR dTAl (Liquidity Enhancement)
o) GEIRTT T O e T e

q0.% AUTADT AT Derivatives Market &I ATAYIAEHAT

gl ATl 9 Cash Equity Market T hiegd & | THHT BT Tal TSARAT SARIH
EIINE] Tﬁ, qLEn JYHTITRT A, Institutional Hedging “{ﬁﬁﬁ, Price Risk Management
T:b_FlTrﬁ'(“{ International Investment Integration AP W@ | Derivatives Market o Investment

Opportunity + Risk Management Tool g% SENGES 4|<|§%gl

90.3 FART T AH

‘mﬁﬁlﬁ NSE—SEBI Model ATl ‘T%Fﬁ TTHT Index Futures, a’(ﬁ LUTHT  Index
Options T TN =T Stock Futures & Options HHE TIAT
P el gl TEH! Hed ThHAdl HRHA Strong
Clearing Corporation, Advanced Margin System, Real-Time
Risk Management T SEBI Supervision ‘{%ﬁ é—f@,—& |

SGX o Equity Derivatives, Index Futures T international

Products AT W Derivatives Hub ﬁWI'H T 3 |

Singapore SGX Model

¥R



South Korea Model South Korea <1 Technology Based Trading, Strong
Surveillance T Institutional Participation kg faraeads
Derivatives Market AT T 5 |

q0.% TTR! AR Derivatives Development Strategy

| O
AT THUSH T Derivatives TE T SUIH §a | THHT FiF Brebr simawas g |

Phase I EALUHN

Index Futures

%) Market Index Based
cli%(‘f‘ll Jcdla: NEPSE Index Futures ) . )

) Diversified Risk

M) Institutional Hedging
Phase II: TGA  Limited Risk Strategy I Portfolio

Index Options Protecti S|
rotection IFId I3
‘T%,@I NEPSE Index Options ECACKIE] %Ilrab"%g |

Phase III: IR qUaT:

Selected Equity Derivatives F) Stock Futures

@) Stock Options [EEd T Aieh~e |

90.% Covered Forward Contract T STTERUT
Covered Forward Contract ?ﬁ' qerdrE Ateeaenl MiEa e @i HegHT IERICERCEITE:
A1 forshl T T A BREARST AN ATELAE GIET SFael TRUHT HIR 2 |

qE:
Buyer
!

Forward Contract

!

Seller

l

Settlement Date

l

Actual Delivery

90.§ Forward Contract T ST

HeY E%Q‘J:
(%) Price Risk Management: ST " AtEEar Fa= |
(@) Institutional PIanning:?fl'{:?TlTl_cf wﬁwﬁaﬁ Portfolio Strategy I3 Wl
(1) Market Innovation: TITeTe! oI SSITAT AT ITHIT T4 |

¥3



90.9 Covered Forward HIA ?'E[q% T A
Covered Forward #T TAf&d Counterparty Risk, Settlement Risk, Market Manipulation Risk

T BRI ITHT TRIFAE =T Covered Forward Contract HTHIA fiddae |
Cﬂfl}lﬁt Covered Forward Contract
IEEECH X Naked Forward Contract

90.Z Forward Contract Participants

Forward Contract HI Institutional Investors, Stockdealers d9T Qualified Investorsaﬁ

wEcaql AHEH gy | TEels qgd ATER FE RS 5

%) Institutional Investors: Mutual Funds, Insurance Companies, Pension Funds
) Stock Dealers: Market Liquidity Provider

) Qualified Investors: High Knowledge Investors

90.% Contract Specification Framework

&% Forward Contract ATIEIIHT [ATIEE THIEL 1 ATILAH m |

[GREI ferar
Underlying Security EIEEip]
Quantity BIEEI

Contract Price RIEG

Contract Date Sectd
Settlement Date Seotd
Margin A

90.90 Margin TT Collateral Framework

Forward Contract HT Risk Protection T TRT Initial Margin, Maintenance Margin T

Additional Collateral SITEAT ATALAH e | TEATAA HIioi A€l 81T ATARX Wbl 5 |

Risk Level Margin
Low Risk Securities QL%
Medium Risk Securities R0%

¥



Risk Level Margin

High Volatility Securities 30%

90.99 Mark-to-Market (MTM)

Forward Contract HT éﬁ_cb_ a1 Faffa MtV sEEE §%|§ |

Market Price
l

Contract Price Comparison
!

Gain/Loss Calculation

!
Margin Adjustment

90.9R Clearing YT Settlement Framework

o

dTHehTelM ®9HT Central Counterparty (CCP) TITGAT ATITAH @E‘I ccp Bl ‘ﬂﬁlﬁ

Counterparty Guarantee, Settlement Assurance ¥ Default Management g |

90.93 Risk Management Framework

e [REEc]
Market Risk Margin + MTM
‘Counterparty Risk HCCP ‘
‘Settlement Risk HCIearing System ‘
‘Operational Risk HIT Control ‘
Systemic Risk SEBON Monitoring

90.9Y Derivatives Trading Infrastructure
EIERESECE I
Investor

l
Stockbroker/Dealer

l

NEPSE Derivatives Platform

!

Clearing Corporation

!
CDSC Settlement

!
SEBON SupTech

LES



90.9% SEBON T 9T

SEBON < Product Approval, Risk Framework, Position Limit, Market Surveillance T nvestor

Protection ﬂﬁf%lﬁ Tﬁ@{ |

90.9 & Derivatives Investor Protection
ATAYTh PqET:

%) Risk Disclosure
) Suitability Assessment
M) Investor Education

) Trading Limit

90.9© HEFEIT ASFAT (Implementation Roadmap)
Phase | T

e Legal Framework

e Institutional Capacity
e C(Clearing Study
Phase Il qeard:

e NEPSE Index Futures
e Institutional Participants

Phase Il feream:

e Index Options
e Advanced Products

Phase IV T

e Equity Derivatives

e Interest Rate Derivatives
e International Integration

90.9% HfT "
“JqTAHT Derivatives Market T TGHTH HRIOR [GEdRHT AT AT @3_"[, EIlTCE:)
HFEAIA, GEIWT T T ATgHE Sl IR o iRl aedess Wi qadr af |
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